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_“,-7\ investors who lost millions of dollars n & zg a/d €M E Le
Bewelier investment firm now in bankruptey

heve cherged in lewsuits that the CIA helped fi-
nence end operate the firm to conduct intelligence
opereticns in the Far East -

Roneld R. Rewsald, & free- <pendmv busmess-
men who heeded the compeny, presided over its

bexbruptoy end leter tried to commit suicide, has P

been cherged by the Secusities -end Exchange

Commission with securities fraud and by Hono-
Julu euthorities with steeling the money of at least
two investors. Others who put money into the-
fir included senior militery officers and two for- j
mer CIA sietion chiefs in hawan gl - )
O“ac, in e suit filed egainst the CIA in Feb-
2emy, seif he wes “z covert agent of the CIA™ He
se.'d in coum pepers thet he esizbliched tbe finp

t the ezency’s direction and that some of its sub-
sidiaries were “used completely and exclusively for
ClLA cover: operstions.”

Ci4 spokesmen Dele Peterson said the aaen('y:
hed onlv “e =hght involverment” with the Honoluu
Sem, which is called Bstop, Baldwin, Rewald,”
Dillinghern end Wong. *But I'm not at Liberny to
g0 into detells of what the relationship was,” Pe- |
terson seid. “We depy any 2llegetions that suggest
we hed emthing to do with running the compe- -
g . i

Scme  Hawelian  officiels. have guestioned. :
whether Reweld i exaggerating his CLA connec- -
tions in en effort to escape poiential Liability for

_ the firm's bankruptcy, in which at Jeast $12 mil-

lion of investors’ money hes been lost. Some of the
400 investors, who also included relatives of com-
peny officers, eppearently knew little or nothing of
ClA ties. But more than e dozen investors, who
were att:e*wd by promises of & 20 percent return
on their money, heve joined in two oamage suits
egeinst the ClLA. ,
The British Brosdeesting Corp. reported re-
cently thet it had obtained Bishop, Baldwin com-
peny docursents indicating that it wes & CIA -
“front” used 1o gether intelligence on the flow of
foreign cepitel, 1o errenge etiernpled zrms sales to
Teiwen, to abtain plam for & Japenese high-speed-
trein end to cultivate diplomats and b\.smessmen
in the Philippines and the Far East. &
The sega of Bishop, Beidwin began in 191/
when Reweld, following & rinor criminal convic- |
ticn enc the bankruptey of & sporting-goods con-
cern in Miwaukee, moved to Hawaii to open the
finenciel consulting firm. No one noticed at the -
time thet three of the partners—Bishop, Baldwin
1d Dilinghem—did not exist. They were the
Ties of old-line Hawaiizn families.
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Q Rewsld also brarmcnea & phony law degree |
. from Marquette University, according to his at.
w'ne), Robert A. Smith. The BBC reported that

the degree wes supplied by the ClA.-

Rewald, 41, began spending $250,000 & month
on his lavish lifestvie in Honolulu. He ran the
. Hewaii Poio Ciub and plaved bos‘ to visiting dig-
niteries ettracted by the club. -+ - :

According to reports by bankruutcv t_m:tees,"
Rewsld spent $250,000 on & fieet of cars, includ-
ing three Cadillscs, two Mercedes-Benzes, & Rolis-
Roxce end & Jeguar; $66.000 on boats; $82,000 on
1eweLw and ery; $154.000 on rave‘. uiO 000 on

reistives; $225,000 on noasr-hold nelp mdudmz
tutors, and %041 000 on horse= a.nc o»ne.r polo club
- eXpenses. =

It all fell apart lasz Jujv when herw aii repo'ters
.upcovered some of the bogus credentiels of Re-
. weld’s firm. * Some “investors cemended their
““money back. Days 1ater,“Rewa]d slit his wrists end
105» severa) pints of blood before he wes found-in
e room at the Sheraton Waikiid hotel.

7" “The {ollowing month, Rewald was arrested or
minor theft charpes and held in Hopolula on &
*record "~ $10 mxlhon bond. A judge leter reduced

that t0-8140,000, and Rewald wes releesed pend-
ing trial The FBI end 2 federsl grand jury a.\so
beean mv&mgabons a
" The first hint of CIA involvement came &t &
bankruptey hearing in September when it was
“disclosed that the CIA had peid $2,700 in phone
“bills for several firms opersting out of Bxsnop,
“Beldwin's offices. C1A lawvers also pe'suacec USs.
District Court Judge Martin Pence to seal several
- boxes of company flies, conwncmg that the me-
terial wes related to netionel security.

IVevertbeles., CIA sttorneyv Robert Laprade
" said in an afﬁdaw., “The CLA did not cause Blsh-
* op, Baldwin, Rewzld, Dillingham and Wong 0 be
‘crested, nor hes the agency at eny time owned,
a operated controlied or invested in Bishop, Beld-

" win . The CIA wesmot zware of, end hes ab '

’ co]u;el\ nothmg to do with, Ronald Rewald's &
Jeged eppropriaticn to hireself of the funds of lthe
oompe.nv] or its investors.”
Pence ruled tnct Rev.ajd th:ougn contacis
. with members and forme: members of the CI4,
considered himself & more imporient undisciosed
p"w"w associete of the CIA orgenizztion than he
was in fact”
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